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The  reader  will  observe  in  the  following  pages  that 
in  1786,  the  State  established  a  paper  money  Bank  of" 
l^hat  debts  were  paid  in  its  bills  to  the  amount  of 
That  ^39,879,  part  of  .=^78,879,  were  made  in  par- 
tial payments  on  notes  remaining  in  the  hands  of  holders, 


^100,000,  equal  to  $333,000, 
.£78,879,    equal  to    262,930 


That  .£48,000,  the  residue  of  the  ^78,879,  was  paid 
in  full  on  the  state  notes  that  were  taken  up,  and  the 
same  were  lodged  in  the  Treasury  as  paid,  and  laid  in 
the  Treasury  for  the  term  of  Jive  years,  viz  :  from  1786  to 
June  1791,  before  they  were  re-issued  under  the  last  men- 
tioned act,    -.ri-A--'.^--«--j 


equal  to     102,930 


equal  to     160,000 


$262,930 


HISTORY. 


'  Fellow  Citizens.-'-Th.ere  tire  petitions  before 
the  General  Assembly  asking  for  the  payment 
of  what  is  styled  the  State  Debt.  The  Leg- 
islature have  been  acted  upon  by  various  ad- 
dresses and  publications  through  the  newspa- 
pers and  in  pamphlet  form,  urging  upon  that 
body  the  assumption  of  these  antiquated  claims, 
and  for  the  issuing  to  the  holders  State  scrip 
payable  at  certain  periods  with  interest.  As  I 
have  been  charged  by  name  in  some  o"  these 
publications,  and  referred  to  in  a  pamphlet  as 
one  of  the  opposers  of  their  assumption  or  pay- 
ment, it  has  become  proper  to  give  my  reasons 
for  the  course  I  have  taken,  v.'hich  1  trust  I  shall 
be  able  conclusively  to  do. 

I  have  been  long  convinced  that  the  obscuri- 
ty of  the  origin  of  these  claims  has  been  the 
only  reason  that  they  have  gained  any  credit  at 
all.  We  have  talked  of  a  "State  Debt,"  wq 
have  called  it  a  "State  Debt,"  and  the  Legisla- 
ture have  been  pressed  by  out-door  influence  or 
from  political  causes,  and  have  made  some  par- 
tial appropriations  to  buy  them  vp,  and  many 
people  now  believe  that  such  a  debt  validly  and 
legally  exists  against  the  State.  But  when  it 
shall  be  made  to  appear,  that  the  whole  subject 
has  been  a  fraud  from  beginning  to  end,  a  stu- 
pendous fraud  by  an  unprincipled  band  of  poli- 
ticians, and  has  since  been  followed  up  by  as  an 
unprincipled  knot  of  speculators,  stimulated  by 
occasional  appropriations,  and  who  novv  are  at- 
tempting to  thrust  t.ieir  hands  into  the  treasury 
as  mere  speculators  instead  of  honest  creditors; 
it  is  hoped  that  the  Legislature  will  adopt  the 
same  course  with  these  claims  that  they  did  with 
their  twin  brother,  the  Crary  bala>'ces,  by 
pissing  a  quieting  act  and  stopping  forever  fur- 
ther frauds  upon  the  State.  Recollect,  the  Cra- 
ry balances  was  once  passed  through  the  House 
of  Representatives,  but  rejected  in  the  Senate. 

At  the  close  of  the  Revolution  this  State  as 
well  as  the  Continental  government  was  deeply 
involved  in  debt.  At  the  October  session  of  the 
General  Assembly  in  1783.  (after  the  treaty  of 
Peacej  the  commitee  previously  appointed  by 
the  legislature  reported  that  the  state  debt 
amounted  to  £123,829,  15,11,  as  near  as  they 
could  ascertain,  wliich  was  much  enlarged  af- 


terwards. The  creditors  of  the  state  became 
clamorous  for  payment.  They  projected  a  pa- 
per bank  for  the  purpose,  but  tne  measure  was 
vigorously  opposed  by  the  mercantile  interest. 
In  1780)  the  people  elected  a  Governor  (Collins) 
and  a  legislature  by  an  overwhelming  majority 
in  favor  of  a  paper  bank.  In  May  of  the  same 
year,  a  Bank  of  Paper  Money  to  the  amount  of 
£100,000  eqaal  to  $333,000  was  emitted,  and 
made  a  tender  by  law.  The  great  object  of  this 
emission  v/as  to  pay  the  debts  of  the  State. — 
The  paper  money  party  confident  of  the  success 
of  the  measure  brought  in  theirnotes  and  claims 
against  the  state,  received  the  emission  to  the 
amount  of  £78,81)7,  more  than  half  of  the  debt 
in  payment,  and  their  notes  were  deposited  and 
filed  ih  the  iiffices  of  the  General  Treasury  as 
paid,  and  this  paper  money  received  in  lull  dis- 
charge. Those  who  opposed  the  paper  money 
Bank,  styled  the  Hard  Money  Party,  refused 
to  bring  in  theirnotes,  which  they  held  against 
the  State  for  revolutionary  supplies  and  services 
as  the  paper  money  party  had  done.  The  pa- 
per money  men  indignant  at  the  condvct  of  their 
opponents,  and  to  compel  them  to  adopt  their 
favorite  measure,  being  dominant  at  the  Leg"is- 
latare,  in  December,  1786,  passed  the  following 
act- 

"  It  is  voted  and  resolved.  That  the  General 
Treasurer  be  and  is  hereby  directed  to  pay  to 
all  persons  holding  notes  against  the  state  and 
orders  issued  by  the  General  Treasurer  on  the 
Collectors  of  Imposts  for  the  interest  thereof, 
tlie  one  fourth  part  of  the  nominal  sum  of  said 
notes  or  orders  (if  the  said  holders  shall  apply 
therefor)  endorsing  such  payment  thereof,  and 
that  said  payment  be  made  out  of  the  money 
which  has  been  or  that  may  be  paid  into  the 
treasury  for  state  taxes  or  other  state  purposes." 

In  March  following,  it  was  enacted  "  That  all 
persons  holding  public  securities  of  the  denom- 
ination aforesaid  be  directed  to  apply  to  the 
General  Treasurer  to  receive  five  shillings  on 
the  pound,  in  part  of  every  security  held  as 
aforesaid,  within  six  weeks  after  the  rising  of 
the  Assembly :  That  all  persons  neglecting  and 
refusing  1o  do  the  same,  shall  forfeit  to  and  for 
the  use  of  this  state,  the  said  fourth  part  of  said 
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securities  held  as  aforesaid  ;  and  that  the  inter- 
est arising  upon  the  one  fourth  p.irt  oftiic  afore- 
said securities  be  stopped  immediately  after  tjie 
rising  of  the  Assembly." 

At  the  June  Session  1787,  the  second  quarter 
— Oct.  Session  1787,  the  third  quarter,  and  at 
May  sessions  17S8,  the  fourth  and  last  quarter 
of  the  state  debt  was  ordered  to  be  paid  by  acts 
ot  the  like  tenor  with  the  first  act,  and  all  with 
the  penalties  that  ifnot  applied  for  and  taken  by 
the  holders  "  of  such  state  notes,  the  respective 
quarters  to  be  forfeited  to  and  for  the  use  of  the 
state  and  the  holders  forever  precluded  and  bar 
red  from  receiving  the  same." 

The  previous  acts  not  liAving  fully  effected 
the  intended  object,  at  the  October  session  1788 
the  following  preamble  and  resolutions  were 
passed. 

'•Whereas  it  is  the  interest  o^  tliis  Assembly  to 
discharge  the  domestic  debt  of  this  state  as  soon 
as  it  can  conveniently  be  done  without  putting 
too  great  burthen  upon  the  inhabitants  thereof, 
and  whereas  in  the  present  state  of  the  Treas- 
ury a  payment  can  be  made  unto  the  holders  of 
the  notes  which  carry  an  interest  of  six  percent, 
which  were  consolidated  from  the  notes  hereto- 
fore carrying  an  interest  of  four  per  centum  per 
annum. 

It  is  therefore  voted  and  resolved.  That  the 
General  Treasurer  be  and  he  is  hereby  directed 
♦o  pay  unto  the  holders  of  said  no  tes  carrying 
an  interest  of  six  per  cent  per  annum,  which 
were  consolidated  from  the  said  notes  carrying 
an  interest  of  four  per  cent  per  annum,  one  quar- 
ter part  of  the  principal  and  interest  due  on  sucli 
notes  and  endorse  the  same  on  the  back  there- 
of." 

"  And  be  itfurlher  enacted.  That  if  any  of  the 
holders  or  possessors  of  tl>e  said  notes  shall  re- 
fuse or  neglect  to  carry  the  same  into  the  Gen- 
eral Treasury  within  two  months  after  the  rising 
of  this  Assembly  and  receive  one  quarter  part  of 
said  notes,  the  same  shall  become  forfeit  and 
enure  to  the  benefit  of  this  state,  and  shall  be  for- 
ever thereafter  excluded  from  receiving  the 
same. 

The  General  Assembly  at  their  March  Ses- 
sion, 1789,  passed  the  following: 

"Whereas,  in  the  present;  state  of  the  treasu- 
ry, the  whole  of  the  State  Debt  as  well  that  part 
of  it  whicli  was  upon  interest,  as  that  which 
is  not,  can  now  be  fully  paid."  "And  all  per- 
sons are  required  on  or  before  the  8th  day  of 
May  next  to  make  application  to  the  General 
Treasurer  for  the  payment  of  the  same."  "And 
if  any  holder,  possessor  or  proprietor  of  such 
notes  or  orders  shall  refuse  or  neglect  to  apply 
for  the  same,  and  receive  payment  out  of  the 
General  Treasury  on  or  before  the  8th  day  of 
May  next,  the  said  notes  and  orders  shall  be- 
come forfeit  and  enure  to  the  benefit  of  this 


State;  and  the  holders,  possessors  or  proprietors 
of  such  notes  or  orders  shall  forever  thereafter 
be  precluded  from  receiving  the  same." 

Thus  \vc  see  that  the  paper  money  party,  hav- 
ing the  political  control  of  the  State,  had  passed 
penal  enactments  of  the  severest  kind  to  com- 
pel the  creditors  of  the  State  who  belonged  to 
the  hard  money  party  to  bring  their  notes  into 
the  treasury  and  receive  the  emission  of  1  r8G 
in  payment.  From  patriotic  or  party  motives 
the  paper  money  men  had  carried  in  their  notes 
to  tlio  amount  of  £78,871),  and  had  received  pay- 
ment in  paper  currency.  But  notwithstanding 
the  penalties  of  forfeiture  denounced  against 
them,  the  hard  money  party  still  refused  to  carry 
in  their  notes  in  conformity  to  the  penal  acts, 
and  receive  the  paper  money  of  1786.  Thus 
stand  the  respective  parties  at  the  adoption  of 
the  Constitution  in  1789.  The  one  retained 
their  ori^inai  notes  against  the  State  for  revolu- 
tionary supplies  and  services,  and  the  other  par- 
ty, with  patriotic  ardor  to  uphold  and  support 
tlie  paper  money  system,  had  received  the  emis- 
sion of  1780  in  payment.  Now  the  State  notes 
and  orders  to  the  amount  of  £78,897  were  paid 
and  extinguished  by  voluntary  consent  in  paper 
money,  and  the  State  Avas  no  longer  liable  to 
that  amount.  But  strange  as  it  may  appear,  this 
dead  debt  was  afterwards  resuscitated  by  politi- 
cal legislation,  but  it  was  only  revived  to  be  pre- 
sented as  claims  against  the  United  States.  Tlie 
actors  in  the  work  never  dreamed  or  intended 
this  operation  to  create  a  liability  on  this  State 
to  pay  them  again,  and  to  allay  any  appre- 
hension of  the  kind  they  spoke  in  the  proviso 
hereafter  stated  too  intelligibly  to  be  misunder- 
stood, but  the  history  of  it  has  been  so  obscured 
!)y  years,  that  by  calling  it  the  State  Debt  for 
half  a  century,  it  has  almost  become  a  hallowed 
term.  Those  who  have  known  its  invalidity, 
have  purchased  it  for  comparatively  nothing, 
and  have  and  are  now  endeavoring  to  defraud 
the  honest  yeomanry  out  of  it,  by  giving  it  the 
cognomen  of  the  State  Debt.  These  gentlemen 
avoid  going  to  its  origin,  they  won't  go  back  to 
its  extinguishment  or  to  its  revival,  but  endea- 
vor to  prevent  investigation  being  carried  fur- 
ther back  than  1795  and  the  appropriations 
since. 

I  will  sliow  that  this  now  pretended  debt 
arose  from  those  claims  once  paid  by  the  State 
in  the  paper  money  of  1786,  that  tliey  were  re- 
issued that  the  holders  might  obtain  payment 
against  the  United  States,  with  a  proviso  that 
they  should  never  become  a  claim  against  this 
State  in  any  event  ivhatever. 

One  of  the  urgent  causes  for  the  adoption  of 
theUnited   States  Constitution  was    that  the 
claims  of  the  States   and  individuals    against 
the  confederation  should  be  assumed  and  charge- 
able upon  the  whole  Union.    This  was  a  pro- 


vision  in  the  articles  of  the  confederation,  but 
the  confederated  Congress  liad  only  the  power 
of  requisition:  the  States  retained  the  revenue 
power.     The    Constitution    took   the    revenue^ 
power  from  tlie  States  and  vested  it  in  Congress, 
and  one  of  the  great  arguments  for  its  adoption, 
I  say,  was,  that  the  whole  Union  should  assume  j 
and  pay  the  debts  the  States  and  tlie  people  had  j 
incurred  to  carry  on  the  war.  j 

The  second  Congress,  in  August,  1790,  ere-  j 
ated  a  loan  of  £21,500,000  for  the  purpose  of  as- ; 
sumino- a  portion  of  the  revolutionary  debt  of 
the  several  States.  $200,000  was  assumed  as  : 
the  proportion  of  Rhode  Island.  A.  commissioner ' 
■was  a])pointed  in  each  State  to  examine  tlie  | 
evidences  of  debt  and  issue  certificates  in  this  { 
United  States  stock.  i 

Under  this  act  the  holders  of  the  original  , 
States  notes  and  orders,  who  had  refused  to  take 
paper  money  for  them,  carried  in  their  notes, 
which  were  allowed  by  the  Commissioner  of  the 
United  States,  and  he  gave  them  certificates  as 
entiUed  to  the  stock  of  $200,000,  pro  rata.  The  , 
paper  money  party  had  none  in  their  hands, 
they  had  exchanged  them  for  paper  money  and 
they  were  lodged  in  the  State  treasury  as  paid. 
They  were  unfortunately  caught  in  their  own  j 
trap;  by  penal  laws  they  had  attempted  to  force 
others  to  take  paper  money  for  their  notes,  which 
by  depreciation  had  come  to  nothing,  and  by 
this  measure  they  had  placed  thansdves^  in  a 
situation  to  receive  nothing  from  the  United 
States.  The  paper  monef  party  having  sur- 
rendered their  claims  and  having  taken  them  in 
the  paper  emission,  sought  relief  in  legislation. 
That  party  being  in  power,  with  Gov.  Fenner 
(the  successor  of 'Gov.  Collins,  through  the  pop- 
ular influence  of  the  paper  bank^  at  the  head, 
passed  the  following  preamble  and  act  in  June 
1791  :— 

"Whereas  to  facilitate  tile  payment  and  d.s 
charge  the  said  securities,  (State  notes)  pa- 
per bills  of  credit  were  issued  pursuant  to 
an  act  of  the  Legislature  of  said  State,  pass- 
ed at  their  May  session,  A.  D.  178G,  which 
the  holders  and  proprietors  of  the  said  se- 
curities were  required  to  receive,  from  time 
to  time,  in  payment  and  discharge  thereof, 
on  the  penalty  of  forfeiting  the  same,  and 
many  of  the  said  holders  and  owners  of  said 
securities  in  compliance  with  the  several  acts  of 
the  Legislature  before  mentioned,  received  the 
said  paper  bills  of  credit  for  said  securities  or 
part  thereof,  when  the  same  had  greatly  depre- 
ciated, which  were  endorsed  on  many  of  ihe 
said  securities  at  different  times,  in  quarterly 
payment  of  the  nominal  amount  of  said  securi- 
ties, some  having  received  the  whole  nominal 
amount  in  the  said  bills  of  credit,  while  others 
not  complying  with  the  requisitions  of  the  said 


acts  did  not  receive  any  part  of  their  said  secur- 
ities in  the  said  bills  of  credit;  And  whereas, 
at  the  second  session  of  the  Congress  of  the 
United  Stales,  begun  and  held  at  the  city  of 
New  York  on  Monday,  the  4th  day  of  Janua- 
ry, 1790, an  act  v.as  passed  on  the  4th  day  of 
Auffust  in  the  same  year,  entitled  "an  act  mak- 
ing provision  for  the  debt  of  the  United  States," 
it  was  provided  that  certain  descriptions  of  the 
debts  of  the  several  States  therein  mentioned, 
within  the  purview  and  meaninar  whereof  are 
the  greater  part  of  the  before  mentioned  securi- 
ties, required  to  be  discharged  by  the  said  pa- 
par  bills  of  this  State  as  aforesaid,  and  the  sum 
of  $200,000  was  by  the  said  act  of  Congress 
assumed  to  be  paid  by  the  United  States,  as  part 
of  the  debt  of  this  State  required  by  the  acts  of 
this  State  to  bo  paid  by  the  said  paper  money 
bills  as  aforesaid,  which  said  bills  have  gradual- 
ly depreciated  to  the  discount  of  15  for  1,  com- 
pared with  gold  and  silver,  at  which  rates  they 
are  finally  to  be  discharged,  agreeable  to  the 
act  passed  by  the  Legislature  of  this  State  in 
October,  178!>,  so  that  without  the  interposition 
of  this  General  Assembly  verv  great  and  mani- 
fest injustice  will  be  done  to  those  who  received 
the  said  paper  bills  in  a  state  greatly  depreciated, 
for  their  said  securities.  Therefore  that  equal 
justice  may  be  done  as  well  to  those  who  re- 
ceived the  said  paper  money  bills  for  their  se- 
curities respectively,  agreeable  to  requisitions 
of  the  laws  of  this  State,  as  to  those  who  did  not 
comply  with  the  said  requisitions." 

"Be  it  enacted,  ^-c.  That  all  the  acts,  laws 
and  resolutions  of  the  Leaislature  of  this  State, 
passed  at  different  times  between  the  first  day  of 
September,  1786,  to  the  first  day  of  January, 
1790,  requiring  the  holders  and  owners  of  the 
said  securities  to  bring  them  in  to  the  General 
Treasury,  and  to  receive  the  said  bills  of  credit 
in  payment  and  discharge  of  the  said  securi- 
ties, so  fiir  as  the  several  acts,  laws  and  resolu- 
tions declare  and  enact,  that  the  said  securities 
should  become  null  and  void  and  of  no  effect, 
in  case  the  same  should  not  be  brought  into  the 
General  Treasury,  and  the  said  bills  received  in 
discharge  thereof,  within  certain  limited  periods, 
be  and  the  same  are  hereby  repealed:  Provided 
nevertheless,  and  the  aforesaid  acts,  laws  and  re- 
solutions declaring  said  securities  to  be  null 
and  void  and  of  m  effect,  are  repealed  on  this 
express  condition :  that  this  State  shall  not,  in 
any  case  or  event  whatever,  be  held  or  obliged 
to  pay  on  any  of  the  said  securities,  either  the 
principal  or  interest  thereof,  on  any  other  terms 
than  those  which  are  proposed  to  subscribers  to 
the  loan  of  State  securities,  agreeable  to  the  act 
of  Congress  passed  in  August,  1790,  entitled 
"an  act  making  provision  for  the  debt  of  the 
United  States." 


^nd  be  it  further  enacted,  That  each  and  every 
person  who  delivered  into  the  General  Treasury 
any  of  the  securities  of  this  State  dated  prior  to 
the  first  day  of  July,  1788,  and  which  were 
lodged  there,  and  the  said  hills  of  credit  received 
thereon  at  any  lime  beLrt'eeu  the  first  day  o! 
December.  178G,and  first  day  of  July,  1789,  be 
and  they  are  hereby  authorized  *'**  to  receive 
from  the  said  General  Treasurer  any  or  all  of 
such  securities  to  him,  her  or  them  respectively 
belonging,  ***  that  thereupon  it  shall  and  may 
be  lawful  for  such  owner  or  proprietor  of  nny 
such  security  or  securHies  to  receive  the  same, 
and  to  apply  to  the  commissioner  of  the  loan  of- 
fice in  this  State,  and  to  have  such  part  loaned 
and  funded  as  shall  remain  undischarged  or 
such  securities  as  would  have  been  received  in 
the  national  loan  ofllce  openui  this  State,  if  no 
acts  of  the  Legislature  of  this  State  had  been 
made  for  calling  in  and  discharging  the  said  se- 
curities by  the  paper  money  as  aforesaid,  on 
the  same  terms  and  conditions  as  any  other  of 
the  said  securities  of  the  said  State,  whereof  no 
part  has  been  paid  by  the  said  paper  money  as 
aforesaid." 

Now  this  IS  so  plain  that  none  can  fail  to  un- 
derstand it;  that  these  no<"es  which  had  been 
paid  in  paper  money,  and  kept  on  file  in  the 
Treasurer's  office,  were  to  be  redelivered  to  the 
original  holders  in  order  that  they  might  present 
them  to  the  Un  ted  States  Commissioner  and 
obtain  payment  by  subscription  to  U.  States 
loan,  in  the  same  manner  \s  the  hard  money  par- 
ty holders  of  State  notes  who  had  not  exchanged 
them  for  paper  money.  And  upon  the  expiess 
condition  that  this  State  should  not  in  any  case 
or  event  ivhatever  be  held  or  obliged  to  pay  nny  of 
said  notes  or  securities  if  they  could  not  be 
subscribed  to  the  United  States  loan—  and  if  not 
obtained  from  the  United  States,  never  to  be 
presented  as  a  claim  against  this  State. 

The  paper  money  party  pleased  themselves 
that  this  stratagem  of  legislation  had  removed 
all  obstacles  and  that  their  friends  were  placed 
on  an  eraai  K;oting  with  those  who  had  retained 
their  origliial  securities;  in  i'lct,  that  rhey  iiad 
dug  out.  They  received  their  original  notes 
and  claims  from  the  Treasury,  and  presented 
them  for  assumption  and  subsciipLion  to  the  loan, 
but  the  United  States  commissioner  for  this  State 
REJECTED  them,  as  clai  ns  liiat  had  been  paid, 
or  as  not  coming  within  the  purview  of  the  acts 
of  Congress^  in  that  the  proviso  to  the  act,  the 
State  had  exempted  themselves  from  all  respon- 
sibility to  pay  them,  which  by  the  act  of  Con- 
gress ihey  were  directed  in  the  first  place  to  as- 
sume before  these  notes  would  be  paid  by  the 
Union,  which  1  will  more  particularly  stete  when 
I  shall  treat  of  the  act  of  1795,  which  author- 
ized the  issuing  the  notes  now  sought  to  be 
paid. 


At  the  October  session,  1791,  Gov.  Fenner, 
m  a  message  to  the  Legislature,  says :  "The 
debt  was  wholly  incurred  during  the  late  war 
with  Great  Britain,  in  the  common  defence  of  \ 
the  nation.  After  peace  took  place,  it  was  found 
by  experience  impracticable  to  discharge  it  in 
the  ordinary  mode  of  taxes,  in  gold  and  silver. 
Recourse  was  had  to  paper  money.  This  was 
issued  in  1786.  The  holders  of  the  State  se- 
curities were  required  to  receive  it,  on  the  pen- 
alty of  forfeiting  the  whole  amount  of  their  re- 
spective demands.  Owing  to  the  unhappy  di- 
visions I  hat  prevailed,  it  suffered  an  unusual  de- 
preciation. But  payments  in  the  paper  bills  were 
made  to  nearly  tlie  amount  of  seventy-nine  thou- 
sand pounds,  and  securities  to  the  amount  of 
about  £48.GC0  were  lodged  in  the  General 
Treasury  in  consequence  of  the  requisition  of 
the  Legislature  for  bringing  thein  in  for  the  pa- 
per money." 

"in  August  last  v«ar  the  National  Legislature 
assumed  $21,500,000  "of  the  debt  of  the  several 
States,  including  in  the  assumption  $200,000  of 
the  debt  of  this  State;  and  as  the  sum  assumed 
is  charged  by  the  United  States  to  the  State 
from  whi(;h  it  is  assumed,  if  the  Legislature  had 
not  have  interposed,  those  who  did  not  comply 
with  the  requisitions  for  receiving  the  paper 
money  would  have  received  the  whole  benefit  of 
this  assumption,  and  a  realization  of  the  grestrst 
part  of  their  securities,  while  those  who  did 
comply,  would  not  only  lose  above  five-sixths  of 
their  demands,  but  must  have  contributed  their 
full  proportion  to  the  paying  of  the  whole  amount 
of  the  securities  which  had  been  confiscated  as 
before  mentioned.  For  the  relief,  therefore,  of 
this  numerous  class  of  our  fellow  citizens,  and 
in  order  that  equal  justice  might  be  done,  an  act 
was  passed  at  the  last  session,  [as  before  stated] 
directing  the  General  Treasurer  to  ascertain  the 
specie  value  of  the  payments  made  by  the  State 
in  paper  money  by  a  scale  of  depreciation,  and 
to  endorse  the  amount  on  the  securities  which 
liad  been  lodged  with  him,  and  on  application 
to  delivn-  them  to  the  proprietor,  in^fnll  expecta- 
tion thai  (hose  luouldhuve  been  assumable  equally 
with  those  on  ivhichno  pait  had  been  paid,  or 
thost  on  ivhi'ch  07ily  partial  payments  were  made 
in  paper  money.'" 

"  But  tlie  commissioner  of  Loans  iii'.his  State 
having  refused  to  receive  them  in  pavment  of 
the  snoscription  to  the  Loan  of  two  himdred  thou- 
sand dollars,  offered  by  Congress  to  those  hold- 
ing the  securitiec  of  this  State;  and  as^there  is  a 
large  surplusage  of  the  securities  against  this 
State,  even  cf  those  which  were  admitted  as 
receivable  more  than  the  amount  of  the  sum  al 
ready  assumed  by  Congress."  &c.  &c. 

The  message  goes  on  to  recommend  a  memo- 
rial to  Congress  respecting  a  further  assumption 


of  the  debts  of  this  State  ;  and  a  memorial  was 
accordingly  presented. 

In  this  situation  stood  these  rejected  n)tes 
once  paid  by  the  State  until  January  1795,  when 
the  final  settlement  between  this  Stato  and  the 
United  States  had  been  made.  I  will  now  pro- 
ceed to  show  the  nature  of  that  settlement  and 
its  conclusion  and  bring  it  up  to  the  same  peri- 
od in  '95. 

The  articles  of  Confederation  provided,  "that 
all  charges  of  war,  and  all  other  expenses  that 
shall  be  mcurred  for  the  common  defence  or 
general  welfare  and  allowed  by  the  United 
States  in  Congress  assembled,  shall  be  defray- 
ed out  of  the  Common  Treasury."  "And  no  act 
of  Congress  has  ever  been  passed  under  which 
any  individual  claims  could  have  been  settled 
without  their  first  being  assumed  by  Rhode  Is- 
land. The  ordinance  of  1787,  of  the  Continen- 
tal Congress  made  ample  provision  for  the  set- 
tlement, if  they  had  been  thus  assumed.  So 
did  the  act  of  Congress  of  August  5th  1790,  but 
those  acts  required,  in  the  opinion  of  the  Com- 
missioners, all  claims  to  be  assumed  by  the  State 
before  they  could  be  settled."  The  state  was 
only  the  constituted  agent  by  the  articles  of  Con- 
federation between  the  Union  and  its  individual 
creditors,  and  the  aggregate  amount  of  expendi- 
ture by  a  state  in  the  common  cause  whether 
more  or  les«  was  to  be  borne  by  all  the  States 
collectively.  Rhode  Island  kept  a  regular  ac 
count  against  the  United  States  for  expendi- 
tures and  at  stated  periods  transmitted  them  to 
Congress  and  they  were  credited  to  us.  They 
made  large  advances  and  charged  them.  For 
the  purposes  of  a  due  settlement  with  Congress 
and  at  the  instigation  of  the  creditors  of  the  State 
the  General  Assembly  in  Oct.  1790  passed  the 
following  act.  "  It  is  voted  and  resolved  that 
Jonathan  J.  Hazard  and  John  S.  Dexter  ap- 
pointed Commissioners  to  settle  and  adjust  the 
accounts  of  this  State  with  the  Commissioners 
of  the  United  States,  be  authorized  to  receive 
from  the  Commissioners  of  this  State,  and  from 
2i\\  other  persons  whomsoever,  m  Avhose  posses- 
sion they  may  be  all  such  books,  vouchers,  and 
other  papers,  as  respects  the  claims  of  this  state,  or 
any  toicn  or  individual  thereof  against  the  Uni- 
ted States,  for  damages  sustained,  advances 
made,  services  performed,  or  supplies  furnished 
in  the  late  war,  and  for  ivhat  it  iiuty  he  proper  to 
lodge  a  claim  to  the  Commissioners  ot  the  Uni- 
ted States,  and  that  the  said  J.  J.  Hazard,  and 
J.  S.  Dexter  be  directed  to  repair  to  the  city  of 
New  York,  or  wheresoever  the  said  Commis- 
sioners of  the  United  States  may  set  for  the  pur- 
pose aforesaid  and  there  with  the  Commission- 
ers of  the  United  States  to  make  such  adjust- 
ment and  settlement  of  the  said  accounts  as  they 
deem  most  conducive  to  justice  and  to  the  inter- 


est of  this  State  and  citizens  thereof."  After- 
wards the  Secretary  was  directed  to  deliver  to 
the  respective  proprietors  all  the  certificatea 
and  other  vouchers  lodged  with  him  by  the  com- 
missioners for  receiving  claims  against  the  Uni- 
ted States.  Henry  Sherburne  was,  appointed  iti 
the  room  of  Mr.  Dexter  resigned  with  the,  same 
powers.  The  report  of  these  Commissioners 
Oct.  1791  shows  the  great  obstacles  to  the 
claims  on  which  the  State  notes  were  granted. 
They  say,  that  they  had  "  endeavored  by  every 
means  in  our  power  to  remove  the  objections 
that  had  been  entered  against  the  accounts  of 
the  Slate  ;  and  answered  in  writing  above  one 
thousand  of  them.  Many  are  the  difficulties 
that  attend  oar  accounts,  but  none  appears  to  us 
more  injurious  (as  they  are  now  stated)  than  a 
separation  of  the  vouchers  from  the  original  set- 
tlements made  with  the  committees  of  safety  for 
very  large  sums  of  money."  "  And  in  divers 
instances  we  find  our  charges  made  more  than 
once  for  the  same  articles,  which  have  been  uis- 
covered  by  the  officers  of  the  Union,  who  exam- 
ined our  accounts,  and  led  them  to  suspect  an 
injury  was  intended." 

In  May  1792  the  Commissioners  further  say, 
"  that  we  have  completed  the  statement  of  the 
accounts  against  the  United  States  contained  in 
books  No.  ],  2,  and  3,  which  we  now  present  to 
your  Honors  amounting  with  the  interest  there- 
on to  $5,215,845,87  and  exhibited  the  same  to 
the  Commissioners  of  the  United  States,  together 
with  a  fair,  correct  copy  of  the  answers  made  by 
us  to  the  objections  that  were  entered  against  the 
accounts  of  the  state. 

"  Upon  an  examination  into  the  accounts  we 
found  a  great  deficiency  of  vouchers  in  support 
of  the  advances  made  by  the  State  to  the  Union, 
in  specie,  old  continental  money,  new  emission 
money  and  indents  which  were  paid  by  the 
General  Treasurer  and  we  were  confirmed  in  the 
fact  from  the  statements  of  the  States  accounts 
which  we  obtained  from  the  Register  of  the 
Treasury  of  the  United  States  ;  by  them  it  ap- 
pears that  we  have  credited  on  the  books  of  the 
Treasury  of  the  United  States  for  several  large 
sums  of  money  we  have  paid  to  the  Union,  that 
we  have  no  documents  to  prove."  With  a  fur- 
ther claim  that  we  presented,  our  account 
against  the  Union  was  $5,693,495,40. 

But  owing  to  the  loose  manner  in  which  our 
accounts  are  kept,  want  of  vouchers  &c.  our 
claim  was  reduced  to  $3,782,974,46,  and  on 
final  settlement  in  June  1793,  there  was  due  to 
us  from  the  United  States  the  balance  of  $299,- 
711,00.  In  this  statement  our  commissLaners 
more  than  once  acknowledge  the  "  candor,  im- 
partiality and  fairness  of  the  Commissioners  Oi 
the  Union,"  and  their  disposition  to  make  all 
!  just  and  equitable  allowanees. 
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Thus  the  state  acting  as  agent  between  the 
Union  and  these  creditors  brought  forward  the 
claims  of  the  State  and  of  its  citizens  to  be  as- 
sumed by  the  Union,  which  upon  investigation 
were  found  in  part  invalid  for  the  want  ol" proper 
evidence  of  consideration,  for  damages,  services, 
supplies  and  the  respective  claims  that  were 
supportedby  proper  vouchers  were  allowed  in 
full  or  in  part  or  were  rejected. 

We  see  then,  that  at  January  Session  1795 
the  final  settlement  with  the  United  States  hav- 
ing been  completed  and  the  Slock  due  transfer- 
red to  this  State,  the  United  States  Stock  and 
other  funds  in  tl)e  Treasury  amounting  to  the 
sum  $420,000  were  distributed  by  this  State  to 
the  holders  of  these  evidences  of  Debt  against 
the  tstate,   viz  : 

Notes  for  depreciation  of  pay  to  officers  and 
soldiers. 

Do.  for  calling  in  and  sinking  paper  bills 
of  1775-G.  °  ^ 

Do.  for  redemption  of  paper  bills  of  1775  'G 

Do.  for  calling  in  and  sinking  4  per  cent 
notes. 

Do.  for   certificates    of    Charles  Holden, 
Commissary  of  purchases. 

Do.  issued  to  creditors  of  Absentees. 

Do.  for  paper  money  issued  and  sunk  be- 
fore the  resolution. 

Do,  for  calling  in  and  sinking  paper  money 
emitted  in  1780  funded  on  real  estate. 

Certificates  of  Jabez  Bowen  commissioner 
of  Loans. 

Treasury  certificates. 
Interest  certificates. 
Impost  orders. 
Invalid  certificates. 

How  much  of  this  sum  the  State  appropriated 
to  tlie  payment  of  its  debt,  or  how  much  they 
advanced  to  make  up  the  sum  of  $420,000  in 
additipn  to  what  was  allowed  on  settlement 
with  the  United  States,  cannot  now  be  precise- 
ly ascertained.  But  there  having  been  no  com- 
plaint upon  this  point  at  the  time  nor  since,  it 
must  be  presumed  the  State  acted  justly  on  the 
subject,  and  appropriated  no  more  for  the  pay- 
ment of  her  debts  than  she  had  contributed  to 
the  fund.  Siuce  that  period  she  has  appropria- 
ted some  $50,000  to  buy  up  these  securities,  so 
that  in  equity  nothing  can  be  due  at  any  rate  on 
any  such  account.  For  the  balance  the  Treas- 
urer was  directed  to  issue  the  following. 

Treasury  Office,         1795. 
I  hereby  certify  that  there  is  due  to  A.  B.  or 
Bearer  from  the  State  of  Rhode  Island  dol- 

lars cents,   being  a  balance  not  provided 

for  by  tlie  transfer  of  the  funded  and  deferred 
stock  of  the  United  States,  belonging  to  this 
State,  agreeable  to  an  act  made  and  passed  by 
the  General  Assembly  of  this  State  at  their 


January  Session,  1795;  which  certificates  by 
order  of  the  said  Assembly,  are  to  carry  an 
interest  of  four  per  cent,  till  paid- 

H.  S.  Gen.  Treasurer. 

This  note  shows  an  agency  upon  the  face  of 
it,  "  being  for  a  balance  not  provided  for  by  the 

Junded  and  deferred  stock  of  the  V.  Slates." 

The  note  of  1795  contemplates  a  future  liability 
in  the  U.  States,  not  in  R.  Island. 

You  perceive  that  this  act  omits  the  proviso 
contained  in  the  act  of  1791  before  mentioned, 
viz:  that  this  State  "should  never  be  liable  in 
any  event  whatever  to  pay  the  notes  mentioned 
in  it,  if  they  could  not  be  subscribed  to  the  loan 
of  the  U.  States.  It  was  urged  that  a  proviso 
similar  to  that  contained  in  the  act  of  1790 
should  be  inserted  in  this  act  in  order  to  protect 
the  State  from  future  liability  in  any  event,  but 
it  was  contended  on  the  other  hand,  that  if  such 
a  proviso  was  inserted  it  would  efiectually  defeat 
the  purpose  contemplated  by  the  act  of  Congress; 
that  the  Legislature  must  first  settle  with  the 
claimant  and  assume  the  debt  by  its  own  note 
before  the  Union  would  pay  it ;  that  if  the  secu- 
rities were  based  on  the  proviso  of  1791  or  any 
similar  condition,  the  U.Stateswould  reject  them 
in  the  same  manner  as  they  had  the  notes  un- 
der the  act  of  1791,  and  that  the  condition  in 
that  act  was  the  cause  ol  the  rejection  of  them 
by  them  U.  States  Commissioner  for  this  State. 
That  no  injury  could  arise  to  the  State,  that 
they  would  be  iseless  to  the  holders  against  the 
State,  that  her  resources  were  inadequate  for 
payment  of  the  reported  amount  of  $144,000  and 
which  amount  was  constantly  enlarging  and  did 
finally  amount  to  near  $200,000,  tvhen  our 
former  ability  for  payment  had  been  vested  in 
Congress.  The  plausability  of  this  reasoning 
prevailed  and  the  proviso  was  rejected  under 
the  impression  that  its  insertion  would  be  a  fa- 
tal objection  by  the  United  States  to  the  as- 
sumption of  the  notes  issued  under  it,  when 
further  provision  should  be  made  by  the  Un- 
ion for  paying  the  debts  of  the  revolution.  Old 
men  are  now  living  who  entertained  the  appre- 
hension which  is  now  realizing,  that  notwith- 
standing the  assurances  given,  a  period  might 
arise,  when  the  actors  of  that  day  would  be 
swept  away  by  time,  and  that  an  attempt  like 
the  present  would  be  made  to  enforce  the  pay- 
ment of  the  notes  given  under  this  act.  The 
very  fact  of  vesting  a  discretionary  power  in  the 
General  Treasurer  to  liqudate  and  adjust  all 
claims  against  the  State  (embracing  the  reject- 
ed notes)  without  the  intervention  of  a  Commit- 
tee of  their  own  body  or  some  other  tribunal,  to 
ascertain  the  just  amount  due  is  an  unquestion- 
able deduction,  that  they  never  dreamed  of  any 
future  liability  to  their  constituents.  The  loose- 
ness of  the  manner  and  the  neglect  of  cautiona' 
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vy  supervision  is  a  conclusive  tleniOiistration  that 
the  people  felt  perfectly  secure  from  a  liability 
resulting  in  direct  taxation  to  pay  them.  The 
honest  servants  of  the  yeomanry  never  antici- 
pated that  vultures  of  a  future  diiy  would  gy- 
rate over  our  little  territory  to  gorge  themselves 
on  the  fetid  carcass  of  this  State  debt,  and  as  evi- 
dence of  the  honesty  of  these  conception  that  the 
first  appropriation  that  was  made  by  lobby  influ- 
ence was  not  to  pay  but  to  buy  up  these  repudated 
securties  ata  nomnal  price.  Where  is  the  man  or 
thepetition,  I  ask,  which  prayed  or  demanded 
their  full  payment?  b.s  the  whole  subject  and  its 
circumstances  were  fresh  at  this  early  period,  a 
payment  in  full  would  have  been  demanded,  not 
a  "mere  sop  to  quiet  clamor  against  the  latches 
of  legislative  uncaution  in  not  inserting  tJie 
same^provis"  •"  '^'^  ^'^^  ^^  ^^^^  contained  in  the 
act  of  1791.  It  was  expected  by  this  State  that 
further  provision,would  be  made  by  the  United 
Ststes  to  assume  the  claims  of  the  State  and 
the  people,  in  a  manner  more  liberal  than  the 
former.  The  papers  of  the  day  advocated  such 
a  loan,  the  States  and  members  of  Congress 
pressed  it,  and  various  acts  of  our  legislature 
shows  that  fehey  anticipated  and  acted  on  that 
presumption.  Henry  Sherburne  in  March  1784, 
(after  the  final  settlemenl)  represented  to  the 
General  Assembly,  that  there  were  bills  out- 
standing and  not  consolidated  according  to  the 
former  act  of  1782  and  that  new  notes  might  be 
given.  "  So  that  the  Jiolders  of  said  notes"  he 
continues  "  may  be  enabled  to  subscribe  them 
to  a  new  Loan,  which  may  be  opened  to  provide 
for  the  remainder  of  the  debt  of  this  State."  "  As 
the  sum  outstanding  is  small,  the  holders  of  said 
bills  will  be  subject  to  injury,  if  a  new  Loan 
should  be  opened  by  not  having  it  in  their  pow- 
er to  subscribe  to  Ihe  same,"  No  one  knew 
better  than  Col.  Sherburne  tlie  history  of  this 
debt  and  the  notes  on  which  it  is  founded. 

In  the  report  to  the  Assembly  he  states  ex- 
plicitly that  the  old  notes  ought  to  be  renewed, 
and  they  were  so,  that  they  might  be  subscribed 
to  a  new  loan  to  be  opened,  and  there  is  not 
an  intimation  or  opinion  that  they  ever  vvouUi  or 
should  constitute  claims  against  the  State;  yet 
given  in  the Jorm  ot  notes  by  &e  state  and  were 
by  the  act  of  the  Assembly  put  on  the  same 
footing  as  the  other  notes  given  by  the  State, 
but  only  in  contemplation  of  a  United  States 
Loan.  This  written  opinion  of  Col.  Sheiburne 
and  the  distinct  statement  of  tlie  grounds  on 
which  these  notes  were  renewed  by  one  who 
was  a  long  time  an  intelligent  actor  in  the  rev- 
olution and  a  long  time  Treasurer  of  the  state, 
is  worth  all  and  more  than  all  the  wholesale 
clamor  of  those  interested  speculators  who  if 
they  could,  would  get  their  long  fingers  into 
the  Treasury  at  the  expense  of  our  credulity, 
and  eat,  drink  and  ride  upon  the  plunder. 


In  contemplation  of  afurth^  Loan  the  Gen- 
eral Assembly  in  October  1795  requested  "  the 
representations  of  this  State  in  Congress  to  take 
such  measures  as  they  may  find  expedient  to 
procure  from  the  board  of  Commissioners,  who 
settled  the  account  of  this  State  with  the  United 
Stales,  or  from  any  office  where  they  may  be  de- 
posited, the  </2S«//ou'ed  c/«mi5o/'  the  individuals 
of  this  state  against  the  United  States,  and  when 
•procured  to  restore  them  to  the  original  claim- 
ants. After  the  adoption  of  the  Constitution 
great  zeal  was  manifested  to  obtain  pay  from 
the  United  States,  the  revenue  power  was  vest- 
ed in  Congress,  all  the  resources  of  payment 
by  the  States  was  taken  away  by  the  Constitu- 
tion, and  all  the  power  left  to  the  States  to  sup- 
port themselves  was  dry  taxation.  The  United 
States  could  pay,  the  States  could  not,  and  we 
see  that  all  the  individuals  of  the  Stale  present- 
ed their  claims  against  the  United  States,  and 
those  defeated  in  obtaining  pay  out  of  the  first 
loan,  looked  to  another  of  a  more  liberal  charac- 
ter. The  act  of  1797,  was  passed  for  this  pur- 
pose, but  never  to  recognise  them  as  against 
the  State.  For  if  it  had  been  breathed,  that  the 
people  of  the  State  were  to  be  ever  liable,  a 
stricter  scrutiny  into  their  validity,  would  have 
been  adopted,  and  no  legislature  would  have 
dared  to  have  created  demands  with  such  delir- 
ious extravagance. 

By  the  following  act  passed  in  June  1797  it 
was  enacted  : 

"  That  the  holders  of  the  notes  and  securities 
issued  by  the  state,  for  services  and  supplies  du- 
ring the  late  Avar  with  Great  Britain,  included 
in  the  several  description  of  notes  and  securities 
in  the  act  passed  at  the  Session  held  in  January 
1795,  and  in  the  act  in  addition  thereto  ])assed 
at  the  session  held  in  May  1795,  for  the  trans- 
ferring the  debt  due  from  tlie  United  States  to 
this  State  and  which  have  not  been  liquidated 
and  exchanged,  agreeable  to  the  provisions  of 
said  acts,  be  and  they  are  hereby  authorized  and 
permitted,  at  any  time  before  the  first  day  of  Jan- 
uary 1798,  to  carry  the  said  notes  and  securities 
into  the  General  Treasury.  And  the  General 
Treasurer  be  and  he  is  hereby  empowered  and 
required  to  liquidate  and  adjust  such  demands 
and  give  new  securities  for  the  amount  thereof, 
upon  the  principles  of  said  acts,  to  carry  an  in- 
terest thereon  at  the  rate  of  four  per  cent  per 
annum  from  the  first  day  of  January  1795." 

Two  years  interest  was  to  be  endorsed  by  the 
treasurer  from  1795  to  1797  by  certificates  pay- 
able in  taxes. 

Under  this  act  all  the  notes  issued  by  the 
State  that  arose  out  of  the  revolutionary  war, 
(which  included  the  rejected  securities)  those  by 
special  act  of  Assembly  or  otherwise,  were 
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brought  into  tijp  treasury,  with  the  unlimited  di-  refused  to  assume  tliem  as  vafid.  If  they  haii. 
rection  for  the  General  Treasurer  "  to  liquidate  have  acknovvledi^ed  them  as  valid,  ihey  would 
and  adjust  such  demands  and  to  give  new  secu-  i  have  paid  them  in  full. 

rities  for  the  amount  thereof,"  with  no  commit- |  The  apprupriatious  does  not  constitute  aa 
tee  to  adjudge  or  inspect  whether  they  were  sup- 1  acknowled^'ement  of  the  debt.  Takino-  into 
ported  by  proper  vouchers  or  any  at  all.  This  |  consideration  the  character  and  the  mode  in 
wholesale  Legislation  to  create  a  debt  is  unac- j  which  they  were  made,  they  do  not  etiect  an 
countable  except  upon  tiie  principle  tliat  these  j  acknowledirement.  It  was  a  purchase  at  the 
notes  thus  issued  were  like  those  rejected  given  I  request  of  the  holders  of  invalid  and  worlh- 
to  be  subscribed  to  the  new  Loan  contemplated  i  less  paper  at  a  nominal  price.  If  the  State 
to  be  opened  as  stated  by  Col.  Sherburne. 

The  acts  for  issuing  these  notes  were  e.xtend- 
ed  by  the  legislature  to  May  1799. 

In  1800  the  Treasurer  reported  that  notes 
under  these  acts  had  been  issued  to  the  enor- 
mous amount  of  $144,709,40,  which  is  in  ad- 
dition to  the  $020,000  received  from  Congress 
and  paid  out. 

Now  I  have  conclusively  shown  that  these 
notes  are  neither  a  legal  nor  an  equitable  claim 
against  the  State.  The  creditors  at  the  time 
knew  that  their  demands  were  claims  against 
the  Union  only,  that  tiie  State  was  the  mere 
agent  in  the  common  cause.  That  after 
the  adoption  of  the  Constitution  this  State  had 
not  the  means  of  payment — that  the  amount  of 
live  millions  upon  this  State  was  entirely  worth- 
less— that  Congress  was  rich  in  resources  and 
amply  abl°  ;  ami  what  was  rejected  as  having 
been  paid  in  the  paper  of  the  State  and  for  want 
of  vouchers  and  evidences  of  legal  and  equit- 
able allowance  by  the  board  of  commissioners 
of  the  United  States  now  consiitute  the  present 
State  Debt  of  this  State.  This  is  demonstration 
aa  strong  as  proof  need  to  be,  and  that  they  look- 
ed to  Congress  and  not  to  this  State,  and  that  the 
act  of  179.5  and  1797  on  which  these  notes  are 
founded,  evidently  contemplated  a  new  loan, 
from  the  United  States  to  pay  them.  But  un- 
fortunately the  United  States  passed  a  limitation 
act,  and  although  several  efforts  have  been  made 
to  procure  a  suspension  of  it,  that  further  claims 
might  be  brought  in,  they  have  been  ineffect- 
ual, except  in  the  cases  of  Virginia  and  New 
Jersey.  And  now  after  a  lapse  of  50  or  60 
years,  wiien  its  history  and  origin  are  lost,  and 
all  the  actors  of  the  day  have  pasaed  away  by 
two  or  three  generations,  the  speculators  who 
have  bought  them  as  dishonored  paper  for  a 
mere  song,  are  pressing  them  for  payment,  be- 
cause they  are  merely  in  the  shape  of  notes. 

It  is  urged  that  the  States  have  made  par- 
tial appropriations  to  buy  them  up,  it  is  true 
that  out  door  pressure  and  party  politics  have 
been  made  to  act  upon  the  legislature,  and 
occasionally  partial  appropriations  have  been 
made  when  the  treasury  was  full  to  buy  them 
up.  But  they  have  in  many  instances  been 
refused,  and  by  the  nature  of  tlie  appropria- 
tions they  have  been  treated  by  the  legisla- 
ture as  dishonored  notes  and  have   unformlv 


had  ever  acknowledged  the  debt  a  legal  and 
subsisting  one.  the  amount  appropriated  would 
have  been  applied  to  pay  the  principal  and 
interest,  or  interest  only  on  tlie  whole  claim 
as  tar  as  it  would  go.  In  this  case  the  holders 
themselves  solicited  the  appropriations  to  pur- 
chase their  own  paper  at  a  vepudiaied  price. 
If  it  was  an  acknowledgment  at  all,  it  was  an 
acknowledgment  of  the  debt  as  a  repudia- 
ted, a  spurious  one  and  not  as  valid. 

Let  us  see  how  the  matter  has  been  man- 
aged, these  claims  hits  ever  been  treated  by 
the  State  as  dishonored  and  repudiated  notes, 
for  which  the  United  States  was  liable  not  this 
State  but  the  State  had  given  its  notes.  In 
this  state  of  dishonor  they  have  been  sold 
by  the  original  holders  for  almost  nothing  to 
speculators  of  influence  ;  others  have  been 
bought  at  administrators  sales*  and  of  store- 
keepers and  traders  who  took  them  in  store 
pay  for  a  mere  trifle.  After  these  speculators 
had  become  possessed  of  a  sufficient  amount, 
the  legislature  through  the  political  combina- 
tions of  influential  men  have  been  pressed  to 
make  an  appropriation  and  they  have  specu- 
lated upon  the  State  as  they  had  upon  the 
sellers.  They  never  asked  ibr  their  assump- 
tion or  payment  in  full,  only  an  appropriation. 
The  late  Charles  Lippilt.  one  of  the  present 
applicants,  has  figured  in  former.appropriatiou 
as  a  speculator  to  the  amount  of  ^2590,71 
Asher  Robins,  5148,5.'} 

James  Burrill  867,39 

Wm.    T.  Miller,  2841.17 

J.  C.  Jones,  3200.25 

A.  &  S.  Dexter,  3478,60 

Gov.  Wilcox  and  others,  none  probably  orig- 
inal holders. 

To  prove  that  these  claims  were  mostly  in  the 
hands  of  speculators  and  bui  few  in  the  hands 
of  original  grantees,  I  copy  the  report  to  the 
legislature  ofthe  Commissioners  to  buy  them  up 
in  1811. 

*Sib: — In  answer  to  enquiry,  I  state  that  as  Administra- 
tor on  the  estate  of  Miiason  Allen,  deceased,  I  caused  to 
be  sold  at  auction,  bv  Mr.  A.  B.  Dike,  in  September, 
1845,  a  Rlinde  Island  .State  CKrlificrite,  No.  279,  for  $31  ' 
and  interest  at  4  per  cent,  dated  February  1802— two  years 
interest  paid — Mr.  Richard  J.  Arnold  was  the  purchaser,  for 
the  sum  of  $6  25.  WILLIAM  SHELDON. 

The  note  and  interest  from  1797,  amounts  to  $94,  and 
more,  which  was  t)ought  for  S6  25— if  the  whol-e  is  (viid^, 
what  per  cent  would  Mr.  Arnold    make  r 
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Creditors. 


Amt,  of|'?ateiNetamt.  To  whom   origi- 
Icpititic'el^  ct      pitiil.         iially  issiifd. 


W  Ciirpenler 

§32  31 

H  L  Barnes 

79  89 

Do 

302  84 

Do 

151  31 

Do 

181  85 

Dn 

20  67 

Do 

57  89 

Do 

23  82 

Do 

27  49 

Do 

8349  75 

Do 

216  n 

Do 

237  40 

Do 

138  4n 

Do 

359  88 

Do 

198  99 

Do 

325  09 

John  DeVVolf 

60  3(- 

W(i:ies  Cooper 

45  97 

Benj.  Had  win 

40  04 

M  Rhodes  «t  Co 

97  31 

T  Arnold,  Trcas 

104  10 

of  Warwick 

353  10 

T  Arnold  (S  B) 

13  08 

1)0 

3  04 

Do 

76  00 

Do 

108  47 

John  L  Ross 

67  90 

Job  R  Clarke 

128  36 

A  Allen 

48  59 

W  Channing 

25  55 

Do 

77  83 

Do 

690  67 

Do 

408  73 

C  Fowler 

80  18 

B  Reuiington 

158  84 

Caleb  Hall 

77  17 

G  C  Hazard 

676  48 

W  Browning 

9  05 

A  Wilkinson 

95  89 

Asa  Ames 

22  59 

S  Kinnecut 

19  OC 

Almy  Greene 

11  10 

Elizabeth  Greene 

30  44 

Jonathan  Bowen 

1076  62 

Jaines  BurrilljJt 

72  20 

H  Pe.;kham 

10  91 

Stephen  Sprague 

12  87 

N  Searle  Jr 

87  7e 

60, 
60  i 
60. 
60 
60, 

60; 

6o: 

6o: 

6»l 

60: 

eo 

co: 

60 
60 1 
60 : 
60' 
60 1 
60  i 
60| 
60 ' 
60 
CO 
60 
60 
60 
60' 
60 
60 
60 
72 
50 
50 
50 
50' 
72i| 
734 
72i| 
72V 
73i 
73l 
73 
74. 
74: 
74 

^ 

74 


19 

46 

217 

90 

109 

12 

34 

14 

16 

5009 

129 

142 

83 

215 

119 

195 

36 

30 

27 

68 

72 

247 

9 

5 

53 

75 

47 

89 

31 

18 

56 

497 

294 

57 

115 

55 

490 

6 

70 

16 

14 


38,  VV  Carpenter 
13;  Benjamin  Gray 
71  Jona'n  Wheeler 
80.  John  Caates 
ll|         do 
40.Geor>;e  Watson 
74!  R  T  Paine 
29  Joseph  Jenckes 
50|         Do 
82|-fohn  Peck 
67JJohn  Parker 
44|jaliez  Bowen 
04l!^ylv•ester  Fuller 
93  II  Waterman 
4o{  Archibald    Crary 
OtiFred'k  Crary 
OOJtr'h  Insiraiiam 
Oo| Moses  Cooper 
C2  John  lladwea 
lljWm  Battey 
87|John  Wicl  es 
171  Wm  Greene 
ISThos  Arnold 
62  Jona'n  Gorton 

20  Samuel  Gorton 
92  IJenj  Howland 
53  Jiiseph  Ross,  Sen 
85  Jona'n  Wells 
OlBenj  Allen 

39  Gibbsfc  Chaning 
03  I^ucy  Channing 
28  S  Tillinghast 
28  Wm  Wetmore 
72  VVm  Tanner 
15|T  Remiiiffton 
98|Preserved  Hall 
44  Geo  C  Hazard 
00;Petei-  Phillips 
00  Daniel  Bartlett 
491  Rob't  Brattle 
OO  Philip  Gardner 

21  Almy  Greene 
52lciiza'h  Greene 
73; John  Bowers 
42JGid'n  Sprague 
07lJosepli  fMney 

52  Stephen  Pprague 
96  Nalh'l  Falee 


15555  581         I  9905  62 

Averaging  about  63  cts.  paid  on  the  dollar, 

In  this  schedule  there  were  only  eight  ori- 
ffiiiiii  liolders  of  this  stock  thirty-three  years 
ajio,  to  the  small  amount  of  S9S3  56.  Ob- 
serve, also,  who  held  these  notes  as  purcha- 
sers and  speculators,  viz.  Messrs.  Barnes, 
Gibbs  &  Channing,  DeWolfe,  Fowler,  Haz- 
ard, Bowen,  Bnrrill,  Searle,  &c.,  the  leading 
men  in  the  politics  of  the  State,  whose  com- 
bined influence  could  change  the  political 
complexion  of  the  State.  The  amount  brought 
in  was  $15,555  58,  which,  with  4  per  cent, 
interest  from  1797,  made  $18,666  69.  They 
gladly  took  63  cents  on  the  iitce  of  the  secu- 
rities and  threw  away  the  interest,  although 
liie  appropriation  was  procured  by  their  influ- 
ence. They  probably  on  this  speculation 
made  200  per  cent.,  for  they  bought  them  as 
repudiated  notes  at  a  reputliation  price,  and 
sold  them  voluntarily  to  the  State  as  repudi- 
ated. If  they  had  been  paid  what  they  cost, 
it  was  all  that  they  could  in  equity  or  justice 


have  expected  or  demandeih  No  more  could' 
have  been  recovered  for  worthless  old  Glo- 
cester  Bank  bills.  The  previous  speculators  • 
had  been  so  successful  in  this  plundering  pro- 
cess, that  the  present  petitioners  have  tried 
their  hands  at  the  game,  but,  with  less  mo- 
desty, demand  the  whole  principal  and  inte- 
rest, and  lor  the  modest  reason,  too,  that  their 
value  has  increased  by  age,  that  their  history 
is  lost  in  the  obscurity  of  time. 

Some  of  these  interested  speculators  and 
agents  of  speculators,  are  very  much  alarm- 
ed respecting  the  dishonor  of  State  repudia- 
tion. If  the  debt  is  not  due,  nor  ever  was, 
the  alarm  is  needless ;  repudiation  is  the  re- 
fusal to  pay  an  honest  acknowledged  debt, 
not  when  none  was  never  acknowledged  to 
be  justly  due.  It  is  no  more  repudiation  than 
defending  against  a  spurious  note  or  a  de- 
mand without  legal  consideration.  But  what 
have  these  speculators  to  complain  of  on  this 
subject?  The  sympathy,  if  any,  is  for  the 
honest  holder  who  has  suffered  a  loss,  not  for 
the  purchaser  of  repudiated  paper.  '  It  can- 
not thus  be  transferred.  You  bought  them 
as  repudiated, and  as  you  knew  of  their  disho- 
nor, you  can  claim  no  sympathy.  You  are 
entitled  to  no  relief,  and  all  that  equity  could 
afford  would  be  to  repay  what  you  paid,  and 
that,  too,  only  upon  showing  your  ignorance 
of  their  disgrace.  More  fear  is  to  be  enter- 
tained that,  by  saddling  an  unjust  debt  upon 
the  people  which  our  predecessors  rejected 
50  years  ago,  a  repudiation  party  will  be  cre- 
ated. The  State  ought  not  to  be  mortgaged 
upon  a  doubtful  or  antiquated  claim  without 
their  direct  consent. 

Why  has  not  this  old  sixty  years'  debt 
been  pressed  for  assumption  before  ?  None 
have  been  bold  enough  to  demand  its  as- 
sumption before  now,  (and  races  of  legisla- 
tors have  passed  off  in  sixty  years,)  if  so, 
when  and  where  all  the  petitions.  Some  of 
the  present  petitioners  for  the  payment  of  this 
debt  have  been  members  of  the  Legislature, 
and  were  so  for  many  years;  and  why  did 
they  not  press  it  then"?  The  late  Charles 
Lippit,  one  of  the  signers  of  the  pending  pe- 
tition, was  an  influential  member  for  divers 
years,  Mr.  Richmond,  the  father  of  the  Doc- 
tor, and  Tristam  Burges,  were  members,  and 
influential  members,  and  where,  I  beg,  are 
their  resolutions  or  speeches  for  the  payment 
of  ^his  debt?  There  have  been  many  mem- 
bers who  held  these  notes,  and  have  they 
ever  urged  them? 

Mr.  Burges'  opinion  of  this  debt  in  1S33, 
was  very  different  from  what  it  is  now.  He 
then  entertained  painful  apprehensions  that 
this  fraudulent  State  debt  would  be  saddled 
upon  the  honest  men  of  Rhode  Island.    la 
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that  year  he  published,  in  patinphlet  form,  an 
"  Address  of  a  Fanner  to  the  honest  men  of 
all  parties  in  the  State  of  Rhode  fsland."  It 
was  published  to  defeat  the  election  of  John 
Brown  Francis,  then  a  candidate  for  the 
office  of  Governor. 

After  charging  Messrs.  Francis,  Potter  and 
Sprague  with  all  sorts  of  dishonorable  com- 
binations, and  in  order  to  show  that  Mr. 
Francis  had  some  dishonorable  object  in  view 
in  coming  forward  as  a  candidate  for  Gov- 
ernor, he  says,  "  He  abounds  in  houses,  in 
lands,  in  money  and  in  stocks.  What  does 
he  want  more?  Let  me  tell  you,  he  wants 
cash  for  his  stocks  of  a  certain  kind.  You 
have  heard  of  the  Rhode  Island  State  debt." 
He  then  proceeds  to  quote  a  long  article  from 
a  pamphlet,  styled  "  Hints  to  Farmers,"  giv- 
irig  a  short  history  of  this  debt,  and  plainly 
making  it  out  a  fraudulent  claim,  which  he 
attributes  to  the  late  E.  R.  Potterf;  and  after 
quoting  it  without  any  dissent  to  its  correct- 
ness, he  proceeds,  "John  Brown,  grandfather 
to  Mr.  Francis,  speculated  largely    in   these 

■  securities,  and  Mr.  Francis  has  become  enti- 
tled to  a  large  amount  of  these'stocks.  E.R. 
Potter  and  those  whom  he  personally  repre- 
sented, did  also  speculate  in  these  stocks,  and 
he  is  said  at  this  time,  to  hold  a  good  amount 
of  this  State  debt.  Old  Gen.  Thurston,  of 
Hopkinton,  was  in  the  same  way,  a  great 
holder  of  this  debt,  which  is  now  holden  by 

■his  heirs." 

"  What  of  all  this,  you  will  say  ;  what  if 
John  Brown  Francis,  E.  R.  Potter,  and  the 
heirs  of  Gen.  Thurston  do  hold  twenty  or 
thirty  thousand  dollars  of  this  State  debt  ? 
Does  William  Sprague  own  any  ol"  it  7  It 
would  be  easy  to  make  him  owner  of  it;  and 
then,  yes;  and  then,  what?  Why  would  it 
not  be  very  easy,,  when  E.  R.  Potter  and  the 
anti-masons,  with  John  Brown  Francis  for 
Governor,  hold  the  power  of  the  State ;  it 
■\vill  be  very  easy  to  get  a  law  passed  to  tax 
you  and  nje  to  pay  Francis,  Potter,  and  Gen. 

•Thurston's  heirs,  and  Bill  Sprague  the 
amount  of  their  claims  against  the  State. 
These  men  do  not  hate  money ;  nay,  Potter, 
though  ambitious  at  Csesarj  is  as  avaricious 
as  Shylock." 

"  What  could  bring  such  a  man  into  a  po- 
litical union  and   brotherhood  with  William 


fMr.  Burgess  has.  in  several  publications  and  speeclies 
attributed  this  pamphlet  to  Mr.  Po'.ter,  thereby  endeavoring 
to  show  an  inconsistency  in  Mr.  Potter,  between  the  state- 
ments in  the  pamphlet,  and  his  proceedings  as  a  member 
of  the  Legislature.  It  is  well  known  to  many  persons, 
that  Mr.  Potter  had  nothing  to  do  either  with  the  prepara- 
tion or  publication  of  this  pamphlet. 


Sprague?  Nothingr  but  the  hope  of  receiv- 
ing money  by  it.  The  hope  of  getting  his 
Rhode  Island  State  debt  paid  off,  and°thu3 
adding  fifteen  or  twenty  thousand  dollars 
more  to  his  already  enormous  estate.  This 
would  be  a  fine  salary  for  a  Rhode  Island 
Governor ;  and  we,  my  fellow-citizens,  must 
pay  it." 

We  now  see  Mr.  Burges'  opinion,  a  holder 
of  this  stock  himself,  deprecating  the  election 
of  a  prox  that  he  feared  (in  behalf  of  the 
electors)  would  pay  this  debt.  If  it  was  wrong 
to  pay  them  then,  it  must  be  so  now.  The 
nature  of  the  debt  has  not  changed,  but  the 
opinions  of  some  men  have.  If  Mr.  Burges 
would  never  advocate  the  payment  of  this 
debt  when  'a  repreaeiitative  in  the  Legisla- 
ture, and  afterwards  wrote  a  pamphlet  against 
the  electipn  ot  men  whom  lie  anticipated 
might  be  favorable  to  such  a  measure,  what 
is  such  a^  man's  opinion  worth  in  favor  of  its 
payment  now. 

Neither  Messrs.  Potter,  Francis,  nor 
Sprague  owned  a  dollar  of  this  State  debt, 
nor  ever  were  in  favor  of  its  assumption. 
This  was  a  charge  made  by  Mr.  Burges 
against  them  for  political  eflect.  11'  it  was  a 
moral  wrong  to  assume  or  pay  this  debt  in 
1833,  Mr.  Burges  did  right  to  oppose  the 
election  of  Mr.  Francis  on  that  ground,  but 
if  it  was  right  and  just  that  'it  should  be  as- 
sumed, Mr.  Burges  did  morally  wrong  in  op- 
posing him,  and  in  exciting  the  feelings  of  the 
people  against  him,  especially  on  that  ac- 
count. It  must  be  that  Mr.  Burges  owned 
none  of  the  stock  then,  and  was  honest  in  his 
opposition,  or  that  he  does  own  it  now,  and  is 
interested  in  the  advocationof  its  assumption. 

I  have  thus,  fellow-citizens,  traced  the  ori- 
gin and  progress  of  this  pretended  State  debt, 
and  in  doing  so,  have,  I  trust,  shown  that  it  is 
invalid  as  a  legal  or  equitable  claim  against 
us.  It  has  been  a  speculating  concern  in  re- 
jected paper  from  the  beginning  to  the  pre- 
sent time,  and  that  even  the  holders  of  it  have 
treated  it  as  a  worthless  claim,  and  have  sold 
it  as  such.  I  now  leave  the  subject  for  your 
inquiry  and  consideration.  It  is  an  important 
question.  If  the  present  claims  are  paid,  both 
principal  and  interest,  we  shall  have  immedi- 
ate applications  from  former  holders,  who 
have  taken  less  than  the  face  of  their  notes, 
to  make  up  the  deficiency,  which  in  equity 
we  should  be  bound  to  do,  and  thus  a  debt  of 
a  half  a  million  of  dollars  will  be  saddled  on 
the  tax  payins  citizens  of  the  State. 

WILKINS  UPDIKE. 

Kingston,  R.  I...  Dec.  16,  1846. 


